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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, MARCH 1, 2001
COVMONVEALTH OF VIRG NI A, ex rel .
STATE CORPORATI ON COVM SSI ON
V. CASE NO.  PUE980628

AUBON WATER COWVPANY,
Def endant

ORDER ACCEPTI NG FI NAL REPORT OF
M CHAEL D. THOVAS, HEARI NG EXAM NER

On February 22, 2001, the Hearing Exami ner filed his Final
Report, which concludes his nonitoring of Aubon Water Conpany
("Aubon") and its efforts to conply with the Conm ssion's O der
of Settlenment, issued in this case on Decenber 16, 1998. After
review ng Aubon's efforts to secure financing to construct the
required treatnment facilities for the Long |Island Estates
subdi vi sion and the obstacles to that financing posed by the
annexati on of Aubon's Franklin Heights custoners by the Town of
Rocky Mount, the Hearing Exam ner finds that the best interests
of Aubon's customers woul d be served by the initiation of a
recei vership, pursuant to 8 56-265.13:6.1 of the Code of
Vi rginia.

In addition to reconmmending the initiation of a
recei vershi p proceeding, the Hearing Exam ner al so recommended
that the Conm ssion extend the deadline for Aubon to obtain

financing for the required water treatnent facilities until such
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time as the Receiver files his report and recomendations to the

Commi ssion regarding the ultimte di sposition of the Conpany.
On February 28, 2001, Staff filed in response to the Final

Report, its Agreed Motion Requesti ng Appoi ntnent of Receiver in

Case No. PUE010072. W have issued, contenporaneous with this

Order, an Order Appointing Receiver, in Case No. PUE010072. The

Comm ssion has thus accepted the recomendati on of a

recei vership for Aubon and has appointed David G Petrus as an

energency receiver, pending a hearing to be convened on

March 28, 2001, at 10:30 a.m in the courtroons of the

Comm ssion. W now accept the second recomendati on of the

Heari ng Exam ner and find that the deadline for obtaining

financi ng, which was previously extended to March 1, 2001,

shoul d be further extended until the Receiver files his report

and recomrendations to the Conmm ssion regarding the ultimte

di sposition of the Conpany. The Conmission will direct the

timng of such Receiver's report in a future order in Case

No. PUEO010072, following its review of the receivership and the

Pl an of Receivership to be filed by the Staff in that case.
Pursuant to Aubon's |ast rate order, issued in Case

No. PUE990002, the current rates may remain in effect until the

deadline for financing the required water treatnent facilities

is reached. By our Order today, that deadline has been further

ext ended and, thus, Aubon's current rates will remain in effect.



NOW THE COW SSI ON, upon consi deration of the Final Report,
is of the opinion that the Hearing Exam ner shoul d be discharged
fromfurther nonitoring responsibility in this case and that his
reconmmendat i ons shoul d be accepted and approved.

Accordingly, IT IS ORDERED THAT:

(1) The Hearing Examiner, having ably fulfilled his duties
to nmonitor Aubon's conpliance with the Order of Settl enent
issued in this case, should no | onger be required to nonitor
Aubon' s conpl i ance.

(2) The reconmendati ons of the Hearing Exam ner are hereby
adopted. A receiver has been appointed for Aubon as recomrended
and Aubon's deadline for securing financing for the ordered
construction of treatnment facilities is now extended from
March 1, 2001, until the Receiver files his report and
recommendations to the Conm ssion in Case No. PUE010072
regarding the ultimate disposition of Aubon, or until further
order of the Comm ssion.

(3) Aubon's current rates shall remain in effect until
further order of the Comm ssion, consistent with the findings
above.

(4) This matter is continued generally.



